Final Audit Billings

Final audits are conducted for all participants after each renewal for the previous policy period.  The audit consists of verifying and obtaining gross payrolls by job classification for all employees and all uninsured subcontractors.  

Subcontractors
Based upon past experience, it is the decision of the CAGC Insurance Company that payroll of any uninsured subcontractor will be charged to the member contractor.

This means any payroll for uninsured subcontractors should be reported on the member contractor’s monthly reporting forms.  The member contractor must require that those subcontractors with workers’ compensation coverage provide a certificate of insurance to the member.  Auditors are instructed to charge the member contractor for all subcontractor payroll unless the member contractor has record of certificates.

The Workers’ Compensation law holds a contractor responsible for benefits to employees of its uninsured subs.  The Fund member must either furnish satisfactory evidence that the exposure has been insured or pay a premium based on the subcontractor’s payroll.

CANCELLATIONS

Cancellations requested by the member will be short-rated unless they meet the following criteria:

· All work covered by policy has been completed

· All interest in the business covered by the policy has been sold

· The member has retired from all business covered by the policy

Requests for cancellation should be made 30 days in advance and should include the signature of an owner or officer and the reason for termination.

